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BB Code MAN IN EQUITY,
Face Value (INR) 5.0
52-wk High/Low (INR) 1,040 / 302
Mkt Cap (Bn) INR 60.67 / $ 0.64
Shares o/s (Mn) 75.0
3M Avg. Daily Volume 11,65,853
Change in CIE Estimates
FY27E FY28E
INR Bn New, Old Dev. (%). New  Old Dev. (%)
Revenue 49.8 51.2 (2.7%) 69.1. 67.9 1.8%
EBITDA 7.3 7.3 0.8% 10.3 10.0 2.7%
EBITDAM %: 147 142 51bps 149 14.8 13bps
PAT 3.6 3.4 4.2% 5.6 5.5 0.9%,
Actual vs CIE Estimate
INR Bn Q2FY27A CIE Est. Dev.%
Revenue 12.1 12.8 (5.1)
EBITDA 1.8 2.0 (5.8)
EBITDAM % 15.2 15.3 (11) bps
PAT 0.8 0.9 (12.5)
Key Financials
INR Bn FY25 FY26  FY27E FY28E FY29E
Revenue 35.1 35.6 49.8 69.1 80.2
YoY (%) 11.6 1.7, 39.8 38.7, 16.0
EBITDA 3.4 4.4 7.3 10.3 12.5
EBITDAM % 9.6 12.3 14.7 14.9 15.6
PAT 1.5 1.7, 3.6 5.6 7.2
EPS (INR) 20.4 22.7 47.9 745 95.4
ROE % 9.5 8.2 14.7 18.6 19.2
ROCE % 7.4 6.6 9.3 12.6 13.9
P/E(x) 13.1 40.2 171 11.0 8.6
EV/EBITDA 5.4 15.2 8.9 6.5 5.1
Shareholding Pattern (%)
Sep-26 Jun-26 Mar-26
Promoters 43.21 43.21 43.21
Fll 3.49 2.87 2.41
DIl 1.17 1.43 1.34
Public 52.13 52.48 53.03
Relative Performance (%)
3Y 2Y 1Y
BSE Small Cap 46.8 6.3 7.0
MAN IN 232.3 182.5 113.1
500
400
300
200
100
. " pA pA
Q@ A o Q@
> > > >
¢ [¢) [¢) o
z z z pz4
MAN —— BSE Smalicap

Click to read Q2FY27 Building Material Result Preview

Karan Kamdar

Email: karan.kamdar@choiceindia.com
Ph: +91 22 6707 9451

Bharat Kumar Kudikyala

Email: bharat.kudikyala@choiceindia.com
Note: Sector coverage transitioned to new analyst,
estimates and ratings carried forward

ice Equity Broking Pvt.

Consolidated EBITDA Strengthens as Saudi operations stabilise

MAN posted a strong Q2FY27, with consolidated revenue and EBITDA growing
by 45.1% and 51.9% YoY, respectively. The earnings upside was largely driven
by NPC's significant contribution of 40% to consolidated revenue and improved
margin. MAN subsidiary National Pipe Company (NPC) reported revenue of INR
4.8 Bn this quarter as compared to INR 430 Mn in Q1FY27, with 45% capacity
utilisation and an EBITDA margin of 18%. NPC is expected to deliver further
robust growth in FY28E. The current order book stands at INR 35 Bn, with a bid
book of INR 190 Bn.

Our positive stance is underpinned by:

1) Strong Earnings Trajectory: We forecast Revenue / EBITDA / PAT CAGR of
31% | 42% | 61% over FY26-29E, respectively, supported by a strong order
book and a healthy bid pipeline

2) Balance Sheet Upside from Non-core Asset Monetisation: Monetisation of

Navi Mumbai land parcel is likely to generate INR 7—8 Bn/year cash inflow for

the next 3-5 years. This strengthens MAN’s liquidity position and support growth-

led capital expenditure..

3) Margin Expansion Catalysts: We forecast a ~326-bps EBITDA margin

expansion over FY26-29E, buoyed by a higher value-added mix and increased

operational leverage at higher utilisation levels.

View & Valuation

We believe MAN is poised for a strong growth trajectory over the next 3-5 years,

driven by an improving business outlook, strong earnings visibility, a healthy order

book, capacity expansion and higher operating leverage. We, therefore, revise

our EV/EBITDA multiple upwards to 8.0x (vs 6.0x earlier) to arrive at a revised

TP of INR 1,030/share. Our revised TP implies an upside of 25.5%, and we

reiterate our ‘BUY’ rating on the stock.

Key Risks

Possible slowdown in conversion of bid pipeline into order book and a slow ramp-

up of upcoming capacities
INR Mn i FY28E]
EBITDA (INR Mn) 10,303
Target EV/EBITDA Multiple (x) 8
Target EV (INR Mn) 82,426
Net Debt (INR Mn) 5,086
Implied Market Value (INR Mn) 77,340
Target Price (INR) 1,030
CMP 821

Source: MAN, Choice Institutional Equities
Q2FY27: Growth Catalysts Drive Profitability
= Consolidated revenue grew by 45.1% YoY and 14.9% QoQ to INR 12,104 Mn
(missing CIE estimate by 5.1%)

= EBITDA grew by 51.9% YoY and 28.3% QoQ to INR 1,840 Mn (missing CIE
estimate by 5.8%), with a margin of 15.2% (+68 bps YoY, +158 bps QoQ)

= Reported PAT grew 121.7% YoY and 33.5% QoQ to INR 820 Mn

= Order Book: Robust at INR 35.0 Bn (vs. ~36.0 Bn in Q1FY27), executable
over the next 6 to 12 months

= MAN plans to establish a 350,000 MTPA HSAW pipe manufacturing facility in
the US through its wholly-owned subsidiary, with a proposed capex of USD

110 Mn.

MAN - INR Mn

Net Revenue 12,104 8,341 451% 10,531 14.9%
COGS 7,900 6,020 31.2% 6,830 15.7%
Gross Profit 4,204 2,321 81.1% 3,702 13.6%
Gross Margin (%) 34.7 27.8 690 bps 35.1 (41) bps
EBITDA 1,840 1,211 51.9% 1,434 28.3%
EBITDA Margin (%) 15.2 14.5 68 bps 13.6 158 bps
Depreciation 422 222 90.3% 298 41.4%
Interest Cost 501 302 65.7% 400 25.3%
PBT 1,224 494 147.6% 854 43.3%
Tax 404 125 224.6% 240 68.2%
PAT 820 370 121.7% 614 33.5%
EPS 10.9 4.9 121.7% 8.2 33.5%

Source: MAN, Choice Institutional Equities
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Management Call — Highlights

Order Book and Bid Pipeline
= The order book stood at INR 35.0 Bn (vs. ~36.0 Bn in Q1FY27), to
be executed in 6 to 12 months

Q2FY27 Result Update

Strong bid pipeline of INR 190 Bn

= Bid Pipeline: Strong bid pipeline of INR ~190 Bn (vs. ~240 Bn in
Q1FY27)

Guidance
= FY27 consolidated revenue guidance INR ~50 Bn

= FY28E Guidance: 20-25% overall growth (India + Saudi + Jammu +

FY27 consolidated revenue guidance INR ~50 coating ramp-up)

Bn and 20-25% overall growth for FY28E

= Consolidated EBITDA margin guidance: Management expects to
maintain consolidated EBITDA margin above 15% even as new
facilities (Jammu and Saudi coating) ramp up in FY28E

Key Growth Drivers Supporting FY28 Guidance

= NPC (Saudi Arabia): Expected to generate revenue of USD 200-250
Mn in FY28, with an EBITDA margin of 18%.

= Jammu Stainless Steel Plant: Targeting 25-30% capacity utilisation
in the first year of operations, with peak revenue potential of INR 10—
12 Bn and EBITDA margin of 18-22%.

= Saudi Coating & Double-Jointing Facility: Operations expected to
commence in April 2027, with EBITDA margin targeted at over 15%.
Revenue guidance not specified.

= Proposed US HSAW Plant: Planned capacity of 350,000 MTPA with
a capex of USD 110 Mn; targeted PAT margin of 10-15%.

Capex & Debt

= The Capex for H2FY27 will be INR 4,500 Mn

The Capex for H2FY27 will be INR 4,500 Mn * Gross debt is forecast to peak at ~INR 17 Bn for FY27, with strong
cash flows keeping year-end net debt at a modest INR 2,000-2,500
Mn

Gross debt is expected to peak at ~INR 17 Bn
for Fy27 US Expansion Opportunity

= US Expansion: MAN board approved setting up a 350,000-MTPA
pipe manufacturing facility through its wholly-owned subsidiary, with a
planned capex of USD 110 Mn and commissioning targeted for Dec
27-Jan 28. At 75% uitilisation, the plant is anticipated to generate
revenue of INR 45-50 Bn, with targeted PAT margin of 10-15%.

Country-wise Installed Capacity:

= India: 11,75,000 MTPA (HSAW: 5,00,000 MTPA; LSAW: 5,00,000
MTPA; ERW: 1,75,000 MTPA).

The upcoming capacity in USA will be . gaudi Arabia: 4,30,000 MTPA (HSAW: 2,50,000 MTPA; LSAW:
3,50,000 MTPA, capex cost USD 110 Mn 1,80,000 MTPA).

= Jammu, India (Upcoming): 22,000 MTPA (Stainless Steel
Seamless).

= USA (Upcoming): 350,000 MTPA (HSAW).

Choice Equity Broking Pvt. Ltd.—Research Analyst - INHO00000222 | Email: institutional.equities@choiceindia.com
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Q2 revenue came in at INR 12.1 Bn, up 45.1% YoY Driven by a better product mix, Q2 EBITDA grew by 51.9% YoY ?_.
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Income Statement (Consolidated in INR Mn)

Particulars i FY25; FY26: FY27E{ FY28E: FY29E
Revenue 35,054 35,639 49,826 69,109 80,176
Gross Profit 11,696 13,468 17,074 22,117, 24,884
EBITDA 3,363 4,393 7,347 10,303 12,496
Depreciation 452 789 1,021 1,280 1,535
EBIT 2,911 3,604 6,326 9,024 10,961
Other Income 200 286 319 283 299
Interest Expense 1,027, 1,520 1,959 1,822 1,685,
PBT 2,084 2,369 4,686 7,485 9,575
PAT 1,532 1,705 3,592 5,591 7,152
EPS (INR) 20.4 22.7 47.9 745 95.4
Ratio Analysis i FY25 FY26 FY27E FY28E; FY29|
Growth Ratios (%)
Revenues 11.6 1.7 39.8 38.7 16.0
EBITDA 39.5 30.6 67.2 40.2 21.3
PAT 45.7 11.3 110.7 55.7 27.9
Margins (%)
Gross Profit Margin 33.4 37.8 34.3 32.0 31.0
EBITDA Margin 9.6 12.3 14.7 14.9 15.6
PAT Margin 4.4 4.8 7.2 8.1 8.9
Profitability (%)
Return On Equity 9.5 8.2 14.7 18.6 19.2
22;:{; On Invested 18.8 225 265 264 286
Eﬁ::{gyg; Capital 74 6.6 9.3 12,6 13.9
Financial leverage
OCF / EBITDA (x) 0.2 1.1 0.4 0.3 0.6
OCF /1C (%) 4.7, 29.5 12,5 9.2 18.8
Working Capital
Inventory Days 132 157, 155 152 150
Receivable Days 93 103 95 95 95
Creditor Days 125 151 145 142 140
Working Capital Days 100 110, 105 105 105
Valuation Ratios
PE (x) 13.1 40.2 171 11.0 8.6
EV/EBITDA (x) 5.4 15.2 8.9 6.5 5.1

Source: MAN, Choice Institutional Equities
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Balance Sheet (Consolidated in INR Mn)

Particulars | FY25! FY26! FY27E! FY28E! FY29E
Net worth 16,073 20,865 24,457 30,048 37,201
Deferred tax 432 868 868 868 868
Total Debt 4,559 4996 14,300 14,300 14,300
Trade Payables 12,002 14,712 19,794 26,886 30,752
Other Non-current Liabilities 73 97 97 97 97
Other Current Liabilities 4652 8667 8,667 8,667 8,667
Total Liabilities 37,792 50,206 68,183 80,867 91,885
Net Fixed Assets 5729 7,938 12,176 16,896 17,861
Capital WIP 1,334 3,258 4,500 1,000 1,000
Goodwill on Consolidation 688 688 688 688 688
Investments 274 722 722 722 722
Cash & Bank Balance 3792 6,572 10,390 9,214 12,217
Inventory 12,685 15,350 21,159 28,780 32,949
Sundry Debtors 8,959 10,098 12,969 17,987 20,868
Other Non-current Assets 2520 2977 2977 2977 2,977
Other Current Assets 1,811 2603 2,603 2,603 2,603
Total Assets 37,792 50,206 68,183 80,867 91,885
Cash Flows (INR Mn) i FY25 FY26 FY27E FY28E FY29E]
Cash Flows from Operations 731 4,722 2,973 3,146 7,189
Cash Flows from Investing (1,113) (5,939) (10,332) (2,500) (2,500)
Cash Flows from Financing 245 1,360 7,345 (1,822) (1,685)

DuPont Analysis FY25. FY26! FY27E! FY28E|

Tax Burden (%) 73.5% 72.0% 76.6% T74.7% T74.7%
Interest Burden (%) 71.6% 657% 74.1% 82.9% 87.4%
EBIT Margin (%) 83% 10.1% 12.7% 13.1% 13.7%
Asset Turnover (X) 0.9 0.7 0.7 0.9 0.9
Equity Multiplier (X) 2.4 2.4 2.8 2.7 2.5
ROE 9.5 8.2 14.7, 18.6 19.2

Source: MAN, Choice Institutional Equities
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR)
UNDER REVIEW (UR)
Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
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Copyright:
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